Date:

AGENDA FOR CULBERTSON, MONTANA

TOWN COUNCIL MEETING

May 9, 2022 Call to Order: 6:30pm

ROLL CALL

1.

Action - establish a quorum

AGENDA

2.

RECOGNITION OF VISITORS & PUBLIC COMMENT ON AGENDA ITEMS

Action - approve agenda

MINUTES, FINANCIALS & CLAIMS

3. Action — approve minutes.
a. Regular Meeting, April 11, 2022

4. Action — approve financials and claims.
a. Treasurer Reports — April 2022
b. General Journal Vouchers
c. Payroll Journal Voucher #220400
d. Utility Billing Journal Vouchers
e. April Bills

OLD BUSINESS

5. Water Tank

6. MDT Highway 2 & Town Water Main Project

7. Big Sky Airport

8. Bathhouse Project

9. Ike’s Pond

10. Water Treatment Plant — Dry Red

NEW BUSINESS

11. Sketch/Site Plans

12. Town Clean-up

13. Senior/Community Center

14. Hazard Mitigation

15. Audit Contract — Ross Stalcup

16. Resignation

17. Pool Staff - Hire

Location: Townhall
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WATER RATE INCREASE PULBIC HEARING
1. Resolution #502

PUBLIC COMMENT ON NON-AGENDA ITEMS
ADJOURNMENT

*COUNCIL BUDGET WORKSHOP to follow Regular Meeting

Regular Meeting Scheduled for June 13, 2022 @ 6:30pm
Please Note: ltems on the agenda do not necessarily indicate the order in which they will be addressed.
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TOWN OF CULBERTSON
RESOLUTION #502

A RESOLUTION OF THE TOWN OF CULBERTSON, MONTANA TO INCREASE RATES FOR THE
USERS OF THE MUNICIPAL WATER SYSTEM

RECITALS

WHEREAS, the Town of Culbertson, Montana (the “Town”) has undertaken to provide water
services to local residents and businesses through its municipal water system (the “System”); and

WHEREAS, it will be necessary for the Town to collect sufficient revenues to pay the costs
associated with the operation and maintenance of the System, and to establish appropriate reserves, and the
Town has worked with the Engineer and the Montana Rural Water Association and has determined that it is
necessary to increase the rates of the System to do so; and

WHEREAS, under Section 69-7-101, Montana Code Annotated, the Town has the power and
authority to regulate, establish, and change, as it considers proper, rates, fees, charges, and classifications
imposed for utility services to its inhabitants and other persons served by the municipal systems. Rates,
charges, and classifications must be reasonable and just; and

WHEREAS, a notice of public hearing was mailed to all persons served by the Town’s System
notifying them that, pursuant to Resolution No. 500, adopted April 11, 2022, it was the intention of the Town
to increase the rates and charges for all persons served by the System and notice of public hearing was
published as required by Section 69-7-111, Montana Code Annotated. A public hearing was held on May 9,
2022, commencing at 6:30 p.m., in the Townhall located at 210 Broadway Avenue in Culbertson, Montana,
for the purpose of hearing comments from the public on the System charges; and

WHEREAS, all persons appearing were given an opportunity to speak at the public hearing.

NOW, THEREFORE, BE IT RESOLVED by the Council of the Town as follows: Section

Section 1. Current Charges.

1.01  Monthly Charge. The Town currently charges users of the System a monthly base rate (the “Base
Rate™) of $28.00 per EDU and a usage rate (the “Usage Rate™) of $2.14 per 1,000 gallons of water. The current

monthly charge (the “Monthly Charge”) for each connection consists of the Base Rate plus the Usage Rate for
such connection.

Diameter Cost Per EDU Multiplier Base Rate
&1 $28.00 1.00 $ 28.00
1% $28.00 4.00 112.00
27 $28.00 7.14 199.92
3” $28.00 16.00 448.00
4 $28.00 28.57 799.96
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1.02  Bulk Water Rate. The Town currently charges a bulk water rate (the “Bulk Water Rate”) to
purchasers of bulk water of $0.72 per barrel (42 gallons).

1.03  Debt Service Charge. The Town currently charges a monthly debt service rate (the “Debt
Service”) of $2.76 per EDU. This charge is assessed to all properties with services that are not in use and turned
off at the curb stop.

Diameter Cost Per EDU Multiplier Base Rate
Y& 17 $2.76 1.00 $§ 2.76
1 %" $2.76 4.00 11.04
27 $2.76 7.14 19.70
3 $2.76 16.00 44.16
4 $2.76 28.57 78.85

Section 2. Equivalent Dwelling Unit.

2.01  Methodology. The Town will use an equivalent dwelling unit methodology for imposing rates
and charges, which is based on the size of the meter servicing each connection. A
%a-inch and 1-inch service, which is the standard service for single family residential users, will be 1 Equivalent
Dwelling Unit (EDU). The following table shows the number of EDUs for each size of service:

Diameter | Number of Hookups | Multiplier | Total EDUs
V& 17 399 1.00 399.00
| 3 3.00 9.00
2”7 9 7.14 64.26
3” - 16.00 -
4 - 28.57 -
TOTAL 411 481.26

2.02  New Base Rate. The Town will charge users of the System a monthly base rate (the “New
Base Rate™) of $31.00 per EDU June 2022 billing. The New Base Rate for the use and availability of the
System, based on the figures in the table above, is as follows:

Diameter Cost per EDU Multiplier New Base Rate
% & 17 $31.00 1.00 $ 31.00
15”7 $31.00 4.00 124.00
2” $31.00 7.14 221.34
3” $31.00 16.00 496.00
4 $31.00 28.57 885.67

2.03  Usage Rate. The Town will increase the Usage Rate $0.57 from $2.14 per 1,000 galions
used to $2.71 per 1,000 gallons of water or portion thereof used, but which shall apply to all water used.

2.04 New Monthly Charge. The new monthly charge for the use and availability of the System will
be the sum of the New Base Rate plus the New Usage Rate.

Resolution #502 — Page 2




2.05 Bulk Water Rate. The Town will remain its Bulk Water Rate at $0.72 per barrel (42 gallons).

2.06 Debt Service Charge. The amount of the monthly charge for services that are not in use and
turned off at the curb stop will remain at $2.76 per EDU per month.

Diameter Cost per EDU Multiplier Base Rate
¥ & 17 $2.76 1.00 $ 276
1 %7 $2.76 4.00 11.04
2” $2.76 7.14 19.70
3” $2.76 16.00 44.16
4” $2.76 28.57 78.85

Section 3. Determination of Annual Budget for the System.

At least once each year the Council of the Town shall determine the amount of money needed to pay
the costs of the System including but not limited to: (a) the payment of the reasonable expense of operation
and maintenance of the System; (b) administration of the System; (c) the payment of principal and interest
on any bonded or other indebtedness of the System; and (d) the establishment or maintenance of any
required reserves, including reserves needed for expenditures for depreciation and replacement of facilities,
as may be determined necessary from time to time by the Council or as covenanted in the ordinance or
resolution authorizing any outstanding bonds of the System. Based on the annual needs of the System, the
Council will establish monthly charges for the use and availability of the System.

Section 4. Further Rate Increases.

Subsequent adjustment to the rates and charges for the use of the System will be made by a resolution
of the Council duly adopted after a public hearing with notice thereof given as provided by law.

Section 5. Public Hearing.

A public hearing on the rate increases for the System was held on May 9, 2022, commencing at 6:30
p-m., in Townhall located at 210 Broadway Avenue in Culbertson, Montana.

Section 6. Notice.

The Town Clerk authorized and directed to publish or cause to be published a copy of a notice of the
passage of this resolution in a newspaper of general circulation to the Town, on April 21, April 28 and May 5
and to mail or cause to be mailed a copy of said notice to all persons served by the System not less than 7 days
and not more than 30 days prior to the public hearing. The mailed notice must contain an estimate of the
amount that the average bill of the owner or customer will increase. The Town Clerk is also authorized and
directed to mail first class, postage prepaid, notice of all hearings to the Montana consumer counsel.

PASSED, SIGNED AND ADOPTED THIS 9th DAY OF MAY 2022.
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The following members voting “aye”:
The following members voting “nay”:
The following members absent and not voting:

TOWN OF CULBERTSON

Larry Crowder, Mayor

Attest:

Tiffani Jasper, Clerk/Treasurer
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